REVISED BY-L AWS as of February 20", 2004 including all amendments and changes made by

members and by court orders.

BY-LAWS
Of
THE PALM BEACH SHORES APARTMENTS. INC

OFFICES

The principal office of the corporation shall be in the City of Dover, County of Kent, State of Delaware,
and the name ofthe resident agentin charge thereofis THE PRENTICE-HALL CORPORATION SYSTEM,
INC.

The corporation shall also have an office in the Town of Palm Beach Shores, State of Florida.

MEMBERS' MEETINGS

Allmeetingsofthe members shallbe held atthe principal office ofthe corporation at229 South State
Street, Dover, Delaware, ormaybeheldatsuchplace andtime asshallbe stated in aduly executed

waiver of notice thereof,

An annual meeting of members, commencing with the year 1957, shall be held on the 3" Thursday in
February,ineachyearifnotalegal holiday, and ifa legal holiday, then onthe next secular day
following, atseventhirty o’clock P.M. atwhich the members shall elect, byaplurality vote,aboard of
Directors, and fransact such other business as may properly be brought before the meeting.

Board of Directors shallbe elected bywrittenballot. Sixtydayspriortotheannualmeeting, each
memberentitledtovotethereat, atsuch address asappears onthe books ofthe corporation, will

receive by mail orpersonaldelivery afirstnotice ofthe date ofelection.  Any unitowner, or other
eligible persondesiringto beacandidate forthe board ofadministration shall give written notice to



9)

the association notless than 40 days before the scheduled election. Theboardshallholdameeting
withinfive (5) days afterthe deadline fora candidate to provide the association ofintenttorun. At
this meeting, the board shall accept additional nominations. Anyunitownerorothereligible person
may nominate themselves ormay nominate another unitowner or eligible person, ifthey have
permission in writing to nominate the other person.

Not less than thirty (30) days prior to the Annual Meeting at which the election will be held, the
association shallmailasecondnoticeto allunitowners entitled to vote therein, togetherwith aballot
whichshalllistallcandidates. Upon request of a candidate, the association shall include an
information sheetnolargerthan 8 74" X 11" which mustbefurnished by the candidate notless than
thirty-five (35) days priortothe election. Instructions for voting shall be included and ballots
improperly cast shall be deemed invalid. This notice shall alsoinclude a proposed annual budget and
an agenda.

Atleastten (10) days before every election of directors, a complete listofthe members entitled to
vote atsaid election, arranged numerically by apartmentunits, withthe residence ofeach, shallbe
preparedbythesecretary. Suchlistshallbe openatthe place where the election is to be held for
saidten daysforthe examination by any member, and shall be produced and keptatthe time and
place ofelectionduringthewholetime thereof, and subjectto theinspection ofanymemberwhomay
be present.

Special meeting of the members, forany purpose or purposes, unless otherwise prescribed by statute,
or bythe Ceriificate of Incorporation, may be called by the president, and shall be called by the
president or secretary at the request in writing of a majority of the Board of Directors, or at the
requestinwriting oftwenty-five (25)members. Such request shall state the purpose or purposes of
the proposed meeting.

Written notice ofaspecialmeetingofmembers, statingthetime, placeand objectofsuchmeetingand
the specificactionto betakenthereat, shallbe served upon ormailed to each memberentitled to vote
thereatatsuchaddressasappearsonthebooksofthecorporation, atleastfourteen (14)daysbefore
such meeting.

Business transacted at all special meetings shall be confined to the objects and actionsto be taken as
stated in the notice.

10} Amajority of the total numberof members ofthe corporation, presentin person orrepresented by

proxy, shall be requisite and shall constitute a quorum at all meetings of the members for the
transaction of business except as otherwise provided by statute, by the Certificate of Incorporation or



bythese By-Laws. If,however, suchquorumshallnotbe present, orrepresented atany meeting of
themembers, themembers entitledtovote thereat, presentinperson orrepresented by proxy, shall
have powerto adjourn the meeting from time totime, without notice otherthan announcementatthe
meeting, untilaquorumshallbe presentorrepresented. At such adjourned meeting at which a
guorumshallbe presentorrepresented, any business may be transacted whichmighthave been
transacted at a meeting originally called.

11) Whenaquorumispresentatany meeting, the vote ofamajority ofthe members presentinpersonor
represented by proxy shall decide any question brought before such meeting, unless the question is
one uponwhich by express provision ofthe statutes orofthe Certificate of Incorporation orofthese
By-Laws, a different vote is required, in which case such express provision shall govern and control the
decision of suchquestion.

12) Atany meeting ofthe members, every memberhaving the right to vote shall be entitled to vote in
person or by limited or general proxy appointed by an instrument in writing subscribed by such
memberforsuchmeeting. Such proxy shall only be valid for each meeting or subsequent adjourned
meeting thereof, andinno eventbe valid foraperiodlongerthanninety (90) days afterthe date ofthe
firstmeeting forwhichitwas given. Theproxyshallberevocableatanytimebythemember. No
one person may be designated to hold or vote more than five (5) general proxies.

13) Wheneverthe vote of members atameetingisrequired or permitted by any provisions ofthe statutes
orofthe Cettificate ofIncorporation orofthese By-Lawstobetakenin connectionwithany corporate
action, the meeting and vote of members may be disposed with, ifall the memberswhowould have
been entitled fo vote upon the action, if such meeting were held, shall consentin writing fo such
corporate action beingtaken.

DIRECTORS

14) The affairs ofthe corporation shaltbe managed by a board offive directors, each ofwhomshall be
residentmembersorhusband orwifeofaresidentmember. Directors elected to office shall be
limitedto one three yearterm however, afteraone yearwaiting period, he orshe may be electedfor
another three yearterm.

15) Thedirectors mayholdtheirmeetings and keep the books ofthe corporation atthe principal office of
the corporationinthe City of Dover, State of Delaware, oratsuch place asthey mayfromtime totime
determine.

16) Ifthe office of one ormore directors becomes vacant by reason of death, resignation, retirement,



disqualification or removal from office, a majority of the remaining directors shall choose a successor
or successors who shall hold office for the unexpired term.

17) Directors may be removedfor cause by an affirmative vote in writing ofa majority ofthe members.
Nodirectorshall continue to serve onthe board ifduring his term of office his proprietary lease shall
be terminated for any reason whatsoever, orif, during such term, his status as resident member shall
be changed to that of an equity member,

18) Thepropertyandbusinessofthe corporation shallbe managed byits Board of Directors whichmay
exerciseallsuchpowersofthe corporationanddoallsuchiawful actsand things asare notby statute
orbythe Certificate ofincorporationorbythese By-Lawsdirected orrequiredtobeexercised ordone
by the members.

19) Thesalaries ofallemployees andagents ofthe corporation shall be fixed by the Board of Directors,
excepting that the salaries for directors for services other than as such shalt be fixed by the members,
as provided in succeeding paragraph 22,

EXECUTIVE COMMITTEE

20) The Board of Directors may, by resolution passed by amajority ofthe whole Board, designate an
executive committee to consist of three or more of the directors of the corporation, whichto the
extent provided in said resolution, shall have and may exercise the powers of the board of Directors in
themanagementofthebusinessandaffairs ofthe corporation, and mayhave powertoauthorizethe
seal ofthe corporation to be affixed to all paperswhich may require it, provided the said resolution
shall so provide.

21) The executive committee shall keep regular minutes of its proceedings and report the same to the
Board when required.

COMPENSATION OF DIRECTORS

22) Directors, as such, shallnotreceive any salary for theirservices, provided thatnothing herein
contained shali be construed to preclude anydirectorfromserving the corporationin any other
capacity and receiving compensation thereof, The salaries for directors for services otherthan as
such shall be fixed by the members.

MEETINGS OF THE BOARD




23) Thefirstmeeting of each Board newly elected by the members shallbe held immediately upon
adjournmentofthe meetingatwhich theywereelected, providedaquorumshallthenbe present, or
as soon thereafter as may be practicable.

24) Regularmeetings ofthe Board maybeheldatsuchtimeandplace asshallbe determined fromtimeto
time bythe Board. Notice of meetings, including agenda, shall be posted in a conspicuous place on
the corporation property at least forty-eight (48) hours in advance exceptin an emergency. Meetings
shallbe opento allmembers ofthe corporation which shallinclude the rightto speakon anagenda
item, tape record orvideotape. Theymayrecordorvideotape all proceedings pertaining to that
designated agendaitem. The Board may curtail excessive use of their privilege.

25) Atallmeetingsofthe Board, amajority ofthedirectors shallbe necessaryand sufficientto constitutea
quorum for the fransaction of business and the act of a majority of the directors present at any
meeting atwhich there is aquorum shali be the act ofthe Board of Directors, exceptas may be
otherwise specifically provided by statute orbythe Certificate of Incorporaticnorbythese By-Laws.
Ifa quorum shall notbe presentatany meeting ofthe directors, the directors presentthereatmay
adjournthe meeting fromtime totime, without notice otherthan announcementatthe meeting, until
a guorum shall be present.

NOTICES

26) Whenever, underthe provisions of the statutes or ofthe Certificate of incorporation or ofthese
By-Laws, noticeisrequiredtobe giventoanydirectorormember,itshallnotbe construedtomean
personalnotice, butsuch notice may be giveninwtiting, by mait, by depositingthe sameinapost
office orletterbox, inapost-paid sealed wrapper, addressed to such direciorormemberatsuch
address as appears on the books of the corporation, and such notice shall be deemed to be given at
the fime when the same shall be thus mailed.

27) Wheneveranynoticeisrequired tobegiven underthe provisions ofthe statutesorofthe Certificate of
Incorporation orofthese By-Laws, awaiverthereofinwriting signedbythe personorpersonsentitled
tosuch notice, whetherbefore or after the time stated therein, shall be deemed equivalent thereto.

OFFICERS

28) The officers ofthe corporation shallbe chosen by the Directorsand shall be a president, a
vice-president, a secretary and a treasurer; the Board of Directors may also choose additional



vice-presidents, and one or more assistant secretaries and assistant treasurers. Two or more offices
may be held by the same person, except that, where the offices of president and secretary are held by
the same person, such person shall not hold any other office.

29) The Board of directors at its first meeting after each annual meeting of members shall choose a
president, and one or more vice-presidents, a secretary and a treasurer,

30) TheBoardmayappointsuchotherofficersandagentsitshalldeemnecessary, whoshallholdtheir
offices for such terms and shali exercise such powers and perform such duties as shall be determined
from time to time by the Board.

31} The officers of the corporation shall hold office until their successors are chosen and qualify in their
stead. Anyofficerselected orappointed bythe BoardofDirectorsmayberemovedatanytimeby
the affirmative vote of a majority ofthe whole Board of Directors.  If the office of any officers
becomes vacantforany reason, the vacancy shall befilled by the Board of Directors.

THE PRESIDENT

32) Thepresidentshallbethechiefexecutive officerofthe corporationandshallpreside atailmeetings of
the members and Directors, shall be ex-officio member of all standing committees, shall have general
and active management of the business of the corporation, and shall see that all orders and resolutions
of the Board are carried into effect.

33) The president shall execute bonds, mortgages and other coniracts requiring a seal, under the seal of
thecorporation, exceptwherethe sameare required orpermitted bylawtobe otherwise signedand

executed and exceptwhere the signingandexecutionthereofshallbe expresslydelegatedbythe
Board of Directorsto some otherofficeroragentofthe corporation. Nopersonshallbeeligibleto
the office of president who is not a Director.

VICE-PRESIDENTS

34} The vice-presidentsinthe orderoftheir seniority shall, inthe absence or disability of the president,
performthe duties and exercise the powers ofthe president, and shall perform such otherduties as
the BoardofDirectorsprescribe. Nopersonshallbe eligibleforthe office ofvice-presidentwhoisnot
a Director,



SECRETARY AND ASSISTANT SECRETARIES

35) The secretaryshallattendallsessionsofthe Boardand allmeetings ofthe membersandrecordall
votes and the minutes ofall proceedingsinabookto be keptforthat purpose and shall performlike
dutiesforthe standingcommitteeswhenrequired. Thesecretaryshallgive, orcausetobegiven,
notice ofall meetings ofthe members and special meetings ofthe Board of Directors, and shall
perform such other duties as may be prescribed by the Board of Directors or president, under whose
supervision theyshallbe. The secretary shall keep in safe custody the seal of the corporation and,
whenauthorized bythe Board, affix the same to anyinstrumentrequiring itand, when so affixed, it
shallbe attested by the secretary’s signature or by the signature ofthe treasureroran assistant
secretary.

36) Assistantsecretaries, inorder oftheir seniority, shall, in the absence ordisability ofthe secretary,
perform the duties and exercise the powers of the secretary and shall perform such other duties as the
Board of Directors shall prescribe.

TREASURER AND ASSISTANT TREASURERS

37) Thetreasurershallhave the custody ofthe corporate funds and securities and shallkeepfulland
accurate accountofreceipts and disbursementsinbooks belonging to the corporation and shall
depositallmoneysandothervaluable effectsinthe name andtothe creditofthe corporationinsuch
depositories as may be designated by the Board of Directors.

38) The treasurershall disburse the funds ofthe corporation as may be ordered by the Board; taking
proper vouchers for such disbursements, and shall render to the president and directors, at the regular
meeting ofthe Board, orwhenevertheymayrequireit,anaccountofallhistransactions astreasurer
and of the financial condition of the corporation.

39) Ifrequired by the Board of Directors, the treasurer shall give the corporation abond, the premium
thereforto be paid by the corporation in such sum, and with such surety or sureties as shail be
satisfactorytothe Board forthe faithful performance ofthe duties of his office and forthe restoration
tothe corporationin case ofhis death, resignation, retirement, orremoval from office, of allbooks,
papers, vouchers, moneyand otherproperty ofwhateverkind in his possession orunderhiscontrol
belonging to the corporation.

40) Assistanttreasurersinthe order oftheir seniority shall, inthe absence ordisability of the treasurer,
perform the duties, exercise the powers, and assume the obligations of the freasurer and shall perform
such other duties as the Board of Directors shall prescribe.



DIRECTOR’S ANNUAL STATEMENT

41) The Board of Directors shall present at each annual meeting, and when called for by vote of the
members at any special meeting of the members, a full and clear statement of the business and
conditions of the corporation.

CHECKS

42) All checks or demand for money and notes of the corporation shall be signed by such officer or officers
orsuch other person or persons as the Board of Directors may fromtime to time designate.

FISCAL YEAR
43) The fiscal year shall begin the first day of January in each year.

SEAL

44) The corporation seal shall have inscribed thereon the name of the corporation, the year of its
organization and the words “Corporation Seal, Delaware”. Said sealmaybe used by causingitsora
facsimile thereof to be impressed or affixed or reproduced or otherwise.

MEMBERSHIP

45) Except as provided in paragraph 47 and in order to carry out the object and purpose of the
corporation, membershipinthecorporation shallbelimited toownersofproprietaryleasesissuedby
the corporation. Aseparate proprietarylease shall be issued foreach apartimentunitand each
proprietary lease shall constitute a separate membership and entitle the holderthereoftocastone
vote. Ashereindefined, membership maybe either“resident” or“equity”. The person to whom
the Co-operative apartment proprietary leases shall originally be issued by the corporation in exchange
forthe acquisition of corporate assets shallbe deemedtobe thefirstholderorholders thereofpriorto
transferbytime ofsuchcontractsto purchasersofindividual apartmentunits, and suchfirstholderor
holders, shallbedeemedresidentmemberswith occupancyrightsandshallbeentitled tofull voting
rights, all without regard to any provisions contained inthese By-Laws. No membership shall be
issued to a person or persons with children under the age of 18.

RESIDENT MEMBERS

46) Any natural person owning a proprietary lease under which the owneris currently entitled to



occupancy rights shall be aresidentmember. Resident membership shall carry with it full voting
rights.

EQUITY MEMBERS

47) Any person owning a proprietary lease without occupancy rights having been granted by the Board of

Directorsshallbe anequitymember. Equity membership shall carry with it the right to vote with
residentmembers on matters pertainingtoany amendmenttothe Certificate of Incorporation, the
saleormortgage of corporate proprietary, orthe dissolutionofthe corporation. No other voting
rights are accorded equity members.

APPLICATION FOR MEMBERSHIP

48) Applicationfor membership and apersonal waiverinquiry shallbe madeinwriting, on such formor

forms, and under such regulations as shall, from time to time, be prescribed by the Board of Directors.
The Board, or a special committee of the Board, shall conduct an interview in person with the
prospective owner. Allapplications formembership shallbe acted upon atthe Board of Director's
meeting called forthatpurpose, and atsuch meeting the application shallbe accepted, rejected or
referredforfurtherinvestigationandconsideration. Iftwo or more directors cast their vote against
the acceptance of said application, then such application shall be recorded as rejected.  In the event
the application for membership is accepted, the applicant shall not attain membership until such time
assuch personshallbecomethelessee orassignee ofthe proprietarylease, informashereinafter
authorizedbythese By-Laws, and shallhave paid all sums of money due the corporation orformer
owner of said apartment and lease.

TRANSFER OF MEMBERSHIP

49) Membership inthe corporation of either class maybe transferred onlyasanincidenttothe transfer of

aproprietarylease. Withthe approvalofthe Board of Directors, anequitymember, being anatural
person, may become aresidentmember. Conversely, aresident member may be ordered transferred
to equity membership by direction of the Board of Directors in the event ofbreach by the resident
member of the occupancy obligations stated in his proprietary lease.

Uponthetransferorsale ofthe proprietary lease, oralong-termsub-lease ofanyapartmentunit, afee
of $100 is due and payable to the Palm Beach Shores Apartments, Ine. for duties performed in effecting
suchtransferoriease. Ontransferorsaie,thisamountshallbe paidbythe newowner;onsub-lease,



thefee shallbe paid bythelessor. No charge shall be made in connection with an extension or
renewal of a lease or sub-lease,

Limitations of Ownership:

Anindividualand the individual'sfamily members, andanyentity in which the individual orfamily
membershaveaninterest, shallnotowninwholeorin partmorethanthree (3)proprietaryleases.
Inaddition, no person orentity may own more thanthree (3) proprietary lease units by using a “straw”
purchaser to circumvent the intent of this paragraph.

CO-OPERATIVE APARTMENT PROPRIETARY LEASES

50) The first Board of Directors shall adopt a standard form of “Co-operative Apariment Proprietary Lease”
tobe entered into by the corporation and its members, and, after such adoption, suchform shallnot
thereafter be changed, altered oramended except that occupancy provisions may be changed, altered
oramended by the authority ofthe residentmembers obtainedinlike mannerasrequired toamend
theseBy-Laws. Forthepurpose ofuniformity, anychangesauthorized by such memberapproval
shall be binding and serve to amend proprietary leases theretofore executed.

MORTGAGES

51) The corporation shall, by atwo-thirds vote of all the members of the corporation, have arightto
mortgage the entire property owned by the corporation, and all of the proprietary leases of the
corporation shall be subject and subordinate to any mortgage which totally, in this manner, be placed
ontheland andbuilding. The membersshallexecuteanyinstrumentthatmayberequiredbyany
mortgageorbythe corporationforpurpose ofmoreformally subjecting theirproprietaryleasestothe
lien of any such mortgage or mortgages.

LEASES AND OCCUPATION

52} ItIsthe objectand purpose ofthis corporation to maintain and operate the building and property of
the corporationinamutual orcooperative basis forthe sole use ofits adultmembers, withoutany
profits orgains to the corporation; it being understood thatall expenses fortaxes, insurance,
maintenance and operation of said building shall be met by assessments termed as rent under the
proprietarylease. Saidassessments shall be againstthe members on percentage basis of the total
cost of operation, as set outin each lease of each member.

10



53) Thelease to each membershalientitle the said membertothe exclusive use and occupancy ofthe
respective apariment described in the lease for the duration of the Charter of this corporation;
provided one bedroom/one bath apartments may not be occupied, leased, rented or visited overnight
bymorethan4 persons;iwo bedroom/one bath apartments maynotbe occupied, leased, rented or
visitedovernightasfollows: #206—4 persons,#306-5persons, #406and#506—6 persons;two
bedroom/two bath apartments may not be occupied, leased, rented or visited overnight my more than
Bpersons. Thislimitation ofoccupancyis specifically intended to restrict over-crowding and its
consequenthazards suchas over-demands on electric, water, plumbing, elevators and parking
facilities.

94) No animals, including domestic animals, shall be kept, maintained or allowed to live or visitin any
apartmentsonthepremisesownedbythecorporation. Smalldomesticbirdsandfishshallbe
excluded from the definition of animals.

55) The BoardofDirectors shallhavethe authoritytoexecute a proprietarylease ofanapartmentonlytoa
member of the corporation, and the Board of Directors shall have the authority, providing the
requirements ofthese By-Laws havebeenfulfilled, fo authorize the properofficers ofthe corporation
to execute a lease on behalf of the corporation.

96) The rights and use and occupancy shall be further subject to the establishment and promulgation of
houserulesastheBoard ofDirectors may, fromtimetotime prescribe, provided, however, thatall
such rules shall affect all leases and all members uniformly.

57) No member can assign this lease or in any manner affect a transfer of hisiease of his apartment
without the consent in writing of a majority of the Board of Directors,

58) Alesseemaysublethisapartmentonetimeayear. Forthe purpose ofthis provision the yearwill
startNovember1andextendthroughOctober31. This provision will take effect November 1, 1988.
Anapplicationtoleaseandapersonal waiverinquiry shallbe madeinwriting, onsuchformorforms,
andundersuchregulationsasmay, fromtimetotime, be prescribedbythe Board of Directors. The
Board, oraspecialcommittee ofthe Board, shall conductaninterviewinpersonwiththe prospective
tenant. Inno case may a sub-lessee sub-sub lease an apartment, nor may he, in his absence, invite
gueststooccupyanapartmentwithoutexpressapproval ofthe Board, orofa committee ofthe Board
appointedforthispurpose. Such sub-letting shall in no respect relieve the responsibility and
obligationto the lessorofthe original lessee forthe compliance with the terms and provisions ofthe
Charter, the By-Laws andthe Lease. The legal effect of a sublease as far as responsibiiity and
obligationtothelessoris concerned, isthatan additional party of parties, namely the sub-lessee of
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sub-lessees shall thereupon become jointly and severally bound, in addition to the lessee orthe
lessees, for the fulfillment of the lease.

CASH REQUIREMENTS

59) The Board of Directors shall, fromtime to time, fix and determine the sum or sums necessary and
adequate forthe continued ownership and operation ofthe corporate property, which sumorsums
shallbetermedasthe cashrequirementsofthe corporation. The Board of Directors shall determine
the amounts required for capitalitems, such as principal andinterest payments on any mortgage
and/oranyotherindebtedness, andforoperatingitems, suchastaxes, assessments, waterrates,
insurance, repairs, betterments, operating expenses and liabilities incurred by the corporation. The
total annual cash requirements, though separately determined as to capital and operating items, shall
be assessed as a single sum against all apartments, and pro-rated thereto based on the same
percentage as assigned to each lease on each of said apartments, making due allowance for individual
prepayment of allocated proportion or mortgage indebtedness, ifany.  Onthefirstday ofeach month
saidassessments shallbe payable inmonthlyinstaliments orasorderedbythe Board of Directors.
Special assessments, should such be required, shall be levied and paidinthe same manneras
hereinbefore provided for regular monthly assessments.

60) Inthe eventan assessmentis not paid within thirty (30) days ofthe date itfirst becomes due and
payable, the first penalty for such non-payment shall be the posting by the treasurer on the
corporationpremisesofthe nameofthe delinquentmember, provided, however, thatatleastfifteen
(15)days before suchnameis posted the treasurer shall give asecond notice to the delinquent
member of the assessmentdue.  If any member shall default in the payment of any assessment, for
which assessment the above two notices have been given by the treasurer, and such member shall
continue indefaultthereofforthree (3) months afterthe same firstbecame due or shall continue,
after notice forthirty (30) days, to violate any ofthe covenants or conditions ofthe lease or of the
houserulesandregulationsadoptedbythe BoardofDirectors, saidmemberagreesthatheistobe
regarded legally as atenant at sufferance in said aparimentand thatthe Directors may, without
further notice or demand for the assessments, institute proceedings in forcible entry and detainer or
othersuitable action, and such above defaults, or either of them, shali entitle the corporation to
judgment for possession.

Inthe eventsuchlegal proceedings shallbe instituted because ofthe default ofthe memberforthe
payment of assessments and said suit shall conclude in the favor of the corporation, then the premises
andthefurnishingsthereinmaybesold atpublicsale (after notice of same, once aweekforfour(4)
weeks given in a newspaper of general circulation in Palm Beach County, Florida), to such party as can
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beacceptedbythe Board of Directorsoritmayberentedbythe Board of Directors, andthe proceeds
ofsaidsaleorrentalbeusedtopayallexpensesincurredinsuch proceedings, includingreasonable
attorneys'feesandallpastdueassessmentsandtheproratashare ofsaidapartmentforexpenses,
upkeep and maintenance of the building and all other current assessments and taxes, and the balance,
if any, if the premises and furnishings are sold, shall be paid to said member and, if rented, the
premises returned to him as soon as the debts are satisfied.

ltisexpresslyunderstoodthatintheeventthe above mentioned legalproceedingsare successfully
concluded inthe favorofthe corporation because ofthe lessee's violation ofthe house rules and
regulations, orhisviolationsofthecovenants, conditionandprovisionsofthelease (otherthanforthe
paymentofassessments), thelessee shallhave norights aslessee. Heshallnotbereinstateduntilhe
has satisfied the Board of Directors thathe will comply with the rules and regulations adopied by the
Board of Directors and the covenants and provisions of his lease.

CAPITAL FUND

61) There shall be established and maintained a cash deposit account to be known as the “Capital Fund”,
into which shall be deposited the portions of all payments attributable to principal and intereston
corporate indebtedness. Alldisbursements from said Capital Fund of said capital assessments so
deposited shall be limited to the paymentofprincipal and intereston the morigage, deed ofirust, or
deferred purchase-money trust indebtedness of the corporation.

DEPOSIT FUND

62) The Treasurer, acting as agentforthe Members, shall maintain a depositfund of $5,000, or, ifin
Octoberto Daecemberofanyyearthefundfalis belowanamountrequired to pay property taxesfor
such year, the Treasurer shallinformeach memberand requestreimbursementon the pro-rata
percentage assetforthunderthe lease andthefund shallbebroughtuptothe $5,000. The Deposit
Fund,uponaction ofthe Board of Directors, maybeusedforoperatingexpenses, including, butnot
limited totaxes, hazard insurance, light, water, garbage collection, salary of caretaker, salary of
superiniendent, hire of special help, and cost of repairs and replacements.

The Deposit Fund also applies to capital improvements as voted by the Board of Directors and to each

member’s depositaccountas perBy-Laws. A separate account to be kept of each depositor, required
tokeephisaccountequaltohispercentage, as setoutinhislease, ofthe $5,000. This deposit fund
balance is refundable in case of sale of the assets of the Corporation. Inthe event aleaseis assigned
to a new lessee, said deposit fund shall become the property of the assignee. NoBoard of Directors
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inany one calendar yearmay expend outofor make commitmentforthe expenditure of more than
$5,000 for capital improvements without the express approval and authorizations of the members
given at a regularly or specially convened meeting of the members.

REGISTRATION OF PLEDGED PROPRIETARY LEASES

63) The secretary of the corporation shall maintain a suitable register for the recording of pledged
proprietary leases. Any pledges of a proprietary lease may, but it is not obliged, to notify the
secretary ofthe pledge and the termsthereof, furnishing the secretary with suchinformation as may
berequiredbythe Board of Directors. Inthe eventofthe sale by the corporation of its assets, and
prior to the distribution of the proceeds thereof to the members, suitable notice shall be given all
registered pledges. No other obligation shall be accepted or assumed by the corporation with respect
to such registration of pledged proprietary leases.

SALE OF CORPORATE PROPERTY

64) Uponthe sale ofthe apartmentbuilding, whether occasioned by voluntary orinvoluntary disposition
thereof, oras partofthe dissolution orliquidation of affairs of the corporation, allmembers having
valid proprietary leases thenoutstanding shall be entitied to share inthe netproceeds of sale andin
anyotherproperty orassetsauthorizedtobedistributed. Themembershallreceive ashisshareof
the distributable assets the same proportion thereof as the assigned percentage figure contained in his
proprietary lease, which shall amount to a percentage of the whole of the distributable assets
computed on the basis as follows:

One bedroom apartment, oneandfivetenthspercent (1.5%)

Apartment No. 2086.......... , oneandfivetenthspercent (1.5%)
Apartment No. 306.......... , oneandsixienthspercent (1.6%)
Apartment No. 406........., , one and seven tenths percent  {1.7%)
Apartment No. 506.......... , one and seven tenths percent  (1.7%)

Two bedroomapartment,  one and seven tenths percent  (1.7%)
ApartmentNo.604.......... , twoandsixtenthspercent (2.6%)

Apartment No. 606.........., three and one tenths per cent (3.1%)
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ApartmentNo. 608.......... , threeandonetenths percent (3.1%)

Thesumsduetobedistributedtothe membershall beless any sumswhichthemembermayowethe
corporation, including an arrearage of monthly or special assessments.  Unless otherwise voted by the
members, the Directors thenin office shall serve as trusteesforthe corporation and the membersin
thedivisionofalldistributableassets.  Upon such sale, dissolution or liquidation, as aforesaid, and
receipt by the member of his share of the distributable assets as aforesaid, the member shali surrender
to the corporation his Co-operative Apartment, Proprietary Lease, together with all of his rights
thereunder.

JOINT OWNERSHIP

65) Any proprietarylease may notbe owned by more than four owners, eitherjointly orastenants in
common, butin such event all of the owners of any such proprietary lease shall be entitled collectively
to onlyone vote. Ifthe owners ofany such proprietary lease are unable to agree upon theirvote
upon any subjectatany meeting, they shall lose theirright to vote on such subject, butifall the
ownersofanysuchproprietaryleaseshallnotbe presentatthe meeting, eitherin person orby proxy,
the vote of the one or ones so present shall be the vote of all the owners.

66} In all cases where there are two or more owners of any one proprietary lease, and such multiple
owners or their transferees cannot agree among themselves as to their respective rights to occupy the
apartmentunitrepresented by such proprietarylease the Board of Directors shall have therightto
terminate theirrespective occupancyrights, orto withhold the samein case oftransferees, andto
convert their status of membership from resident fo equity.

NATURAL PERSONS

67) Noleaseshalleverbeexecutedto, ortransferredto; otherthananatural personorpersons. A
person holding membership in this corporation, or a lease, or acquiring same by transfer, as a
regardless of the degree of relationship between such owners or trustees for a member or members of
his own family shall be considered as a natural person; providing, however, thatifsuchleaseisheld
pursuant to such trust, the trustees and all beneficiaries of the trust shall be bound by all the
provisions of the corporation Charter, By-Laws, and the corporation resolutions as fully as if they were
each considered as a member and as a lessee.

ADDITIONAL DUTY OF BOARD OF DIRECTORS IN INVESTIGATION
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68) Themembersoftheboard of Directorsshall, unlessawaiverofthisrequirementis madebyamajority
ofthe Board (which right ofwaiveris hereby declared to existin the Board), whenever a transfer of
lease or sublease for more than six months is involved, in making theirinvestigation secure a report on
the applicant(s) from a recognized credit orinvestigating agency. Saidreport, whenobtained, shall
befiled bythe Board orthe members securing it, with the Secretary ofthe corporation, and shaltbe
filed atthe sametime as the filing ofthe reportorreports ofapproval or disapproval. A complete
investigation bythe members ofthe Board of Directors shall include, butshall notbe limited to, the
above mentioned investigation by a recognized agency.

AMENDMENT OF BY-LAWS

69) The By-Laws of the corporation may be altered, amended or repealed at any regular or special meeting
ofthe members by a two-thirds vote of all the members of the corporation (and not merely by
two-thirds vote ofthe members represented ata meeting); provided, however, thatthisrightshallbe
effective onlyifthe notices of said members’ meeting shall contain a full statement ofthe proposed
alteration, amendment orrepeal proposed o be considered and presented atsuch meeting.

All business conducted by this corporation shall conform to Chapter 719 Florida Statutes of the
Co-operative Act, and these By-Laws shall be superseded by any changes, additions ordeletions
thereof. '
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